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RO Loan to Pekhiea—____ ———_| 


The International Bank for Reconstruction and Devel- 
opment on March 27 made its first loan to Pakistan. The 
loan is equivalent to US$27.2 million, to be disbursed 
largely in dollars and French francs, and will be used 
for the rehabilitation, improvement, and modernization 
of the railways. The railway program is of highest 
priority in Pakistan’s development plans. It consists in 
general of replacement of obsolete and worn-out locomo- 
tives and rolling stock, conversion to diesel power, re- 
habilitation of track, and the provision of adequate 
workshop facilities. 


The Bank’s loan will finance the import of equipment 
for the railway systems in East and West Pakistan. Part 
of the equipment will be purchased in France, and the 
French Government has agreed to make available for this 
loan the equivalent of $12 million in French francs from 






New Libyan Currency 


On March 25, the Kingdom of Libya began issuing its 
new Libyan pound in exchange for the three currencies 
that have been circulating in the country (see this News 
Survey, Vol. IV, p. 216). The new currency will have 
reserves of 100 per cent in foreign exchange. 


The unification of the currency followed recommenda- 
tions made originally to the United Nations Commis- 
sioner in Libya by representatives of the International 
Monetary Fund. At the request of the Secretary General 
of the United Nations, the Fund, in the latter part of 
1950, made available the services of two of its staff 
members to study the unification of the Libyan cur- 
rency and the establishment of a currency and central 
banking system. Consultations were held with the 
United Nations Commissioner in Libya and his staff, 
and with representatives of the Governments of the United 
Kingdom, France, Italy, Egypt, and the United States. 
Following these consultations, recommendations were 


IMC Allocations 

The Copper-Zinc-Lead Committee of the International 
Materials Conference announced on March 26 that the 
twelve countries represented on the Committee had ac- 
cepted the recommended distribution of copper and zinc 
for the second quarter of 1952. This is the third consecu- 
tive quarter for which plans for the distribution of these 









the paid-in portion of France’s subscription to the Bank’s 
capital. It is expected that most of the rest of the equip- 
ment, at a cost of $15.2 million, will be purchased in the 
United States, and that dollars will be disbursed for the 
purchases. Improved rail transport is of primary im- 
portance to Pakistan’s economic development. It should 
help to stimulate production generally and to increase 
exports, including jute, cotton, and wheat. 

This loan is for 15 years, with interest at 45 per cent 
per annum, including the 1 per cent commission which, in 
accordance with the Bank’s Articles of Agreement, is al- 
located to the special reserve. Amortization payments will 
start on August 15, 1954. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D. C., 
March 27, 1952. 


presented in March 1951 to a meeting of experts repre- 
senting the interested Governments; and the meeting 
of experts, in turn, made recommendations to the Pro- 
visional Libyan Government which were substantially the 
same as those made by the Fund staff members. 

To assist Libya, financial aid will be provided by Great 
Britain, France, and Italy in order (1) to meet budget 
deficits; (2) to finance a Development Corporation that 
is to be set up both to provide public developments (such 
as water supply, irrigation, and new schools) and to build 
up a revolving fund in foreign exchange to aid the nation 
in obtaining the food from abroad which is always neces- 
sary in years of severe drought; and (3) to establish a 
Finance Corporation that will assist in developing the 
private sector of the economy, i.e., new factories, ware- 
houses, etc. It is expected that Great Britain will make 
the principal contribution to the budget and to the 
Development Corporation, while Italy will make make 
the principal contribution to the Finance Corporation. 


two metals have been agreed through international 
cooperation. 


For the second quarter, 725,000 metric tons of copper 
were allocated, compared with 746,180 metric tons in the 
first quarter. The estimate of production in the first 
quarter, on which the distribution recommendations for 
that quarter were based, subsequently had to be revised 
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downward. Second quarter estimates of output, however, 
indicate an increase over revised first quarter figures. 

It is estimated that the amount of zinc available in the 
second quarter will be about 20,000 metric tons more than 
in the first quarter. The amount being distributed is 
510,145 metric tons. 

The recommended distribution of tungsten and molyb- 
denum for the first six months of 1952 was announced 
on March 28. Of the 13 governments represented on the 
Committee, all have accepted the recommendation, with 
the exception of Spain which has reserved its position. 
Tungsten and molybdenum have been under international 
allocation since July 1, 1951. Recent data indicate that 
supplies of tungsten in the second quarter of 1952 will be 
about 20 per cent above those in the first quarter; and 
that molybdenum supplies will increase about 10 per cent. 
Despite the increased availabilities, the two metals con- 
tinue in short supply. 

Plans for the distribution of cobalt in the first half 
of 1952, and for nickel in the second quarter of the 
year, were announced on March 31. The allocations 
for cobalt were accepted by all of the 11 governments 
represented on the Committee. The recommended dis- 
tribution of nickel was accepted by 9 governments; the 
Federal Republic of Germany dissented, and the reply 
of India is still outstanding. 

Sources: International Materials Conference, Press Re- 
leases, Washington, D. C., March 26, 28, and 
31, 1952. 


Europe 
EPU Operations in February 

The February EPU deficit of the United Kingdom 
was 62.6 million units, almost 60 per cent less than the 
January deficit; a small part (12.5 million units) was 
settled by credit and the remainder in gold. Larger 
purchases of raw materials from the sterling area by 
some EPU countries, particularly France, as well as the 
November import restrictions imposed by the United 
Kingdom, contributed to the reduction of the deficit. 

The French deficit increased further, to 128.8 million 
units from 102.9 million units in January. Since France 
would have been obliged to pay 72 million units in gold, 
in order to settle this deficit, EPU extended to France 
a credit of 100 million units, and thus avoided depletion 
of the gold stock of the Bank of France. The French 
quota thereby was increased to 620 million units, but the 
new credit has to be redeemed by France in July when 
the June accounts are settled. Because of this arrange- 
ment, France had to pay only 12.3 million units in gold 
against its February deficit. 

While the Netherlands was again the largest creditor, 
its February surplus of 62.3 million units was consider- 
ably smaller than the January surplus of 98.7 million 
units. Fifty per cent of the February surplus was re- 
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ceived in gold and fifty per cent was covered by credit 
extension. Belgium’s surplus in February (48.2 million 
units) was about the same as in January; for each 
month, the surplus was lower than the average sur- 
plus in the last few months of 1951. Under a special 
arrangement, Belgium received 20 million units in gold, 
thus increasing the total amount of gold received to 
189.4 million units; total credits granted by Belgium to 
the Union have reached 398.5 million units. 

Germany’s surplus of 87.8 million units was settled 
entirely by credit extension. The cumulative account- 
ing surplus of Germany (99.7 million units) falls within 
the first tranche of its quota. Denmark had a surplus 
of 14.5 million units; Switzerland, 17.0 million units; 
and Portugal, 10.7 million units. The accounts of Greece, 
Iceland, and Italy were practically in balance. 

Sources: Agence Economique et Financiére, Paris, 
France, March 14, 1952; The Financial Times, 
London, England, March 3 and 19, 1952; 
Organization of European Economic Coopera- 
tion, Press Release, Paris, France, March 18, 
1952. : 


French Steel Output and Exports 


The volume of French and Saar exports of steel to 
foreign countries in January this year was only 175,000 
tons, compared with 320,000 tons in January 1951; and 
their value, at 7.9 billion francs (US$22.6 million), 
represented only 11.7 per cent of total exports to foreign 
countries, against the 1951 monthly average of 13 per cent. 

The reduction was not due to any slowing down of 
output. For France alone, raw steel production in Janu- 
ary 1952 was 883,000 tons, whereas in 1951 monthly 
output had ranged between 749,000 and 894,000 tons. 
To a certain extent, the reduction resulted from the 
government policy of giving priority to orders for defense 
and for domestic requirements. Other factors that con- 
tributed to the reduction were the continued increase in 
delivery prices, and delivery delays (6 to 15 months) 
which were greater than those of the closest competitors. 
The competition of European producers—especially Bel- 
gium—has recently become keener as demand has slack- 
ened, particularly in the United States. 

The aim of the Government and of the steel industry 
in 1951 had been to increase steel exports to the dollar 
zone in order to pay for increased imports of coke and 
coal for the steel industry. The recent setback in steel 
exports to the dollar zone has caused a strain on the 
balance of payments, since the raw materials have had 
to be imported without any corresponding increase in 
finished steel exports. 

Source: Le Monde, Paris, France, March 23, 1952. 
French Prices 

A drive toward lower prices in France, launched by 
the Pinay Government on March 17, is based on volun- 
tary agreements among business groups to cut prices by 
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5 to 10 per cent, “for the sake of the defense of the 
franc.” The drive has met with a certain degree of suc- 
cess, with many organizations, notably the department 
stores, responding. Prices of clothing, household articles, 
foodstuffs, and milk have fallen. The Government has 
announced that the “Office Central des Prix” (Price 
Stabilization Board) will automatically refuse any in- 
crease in controlled prices above the March 1, 1952 
level. Because of its voluntary feature, the present effort 
to lower prices differs from the “Blum experiment” of 
January 1947, when a general and compulsory price 
reduction of 5 per cent was decreed. 

Source: Le Monde, Paris, France, March 17, 1952. 
Belgian Measures to Reduce EPU Surplus 

In order to reduce Belgium’s substantial surpluses with 
EPU and to provide means for financing them, the 
Belgian Government has taken several new measures. 
The percentage of proceeds from exports to EPU coun- 
tries which are blocked has been increased from a range 
of 5 to 10 per cent (see this News Survey, Vol. IV, p. 231) 
to a range of 5 to 25 per cent, effective March 24. The 
25 per cent rate applies to the proceeds from exports of 
steel, nonferrous metals, and cement; the 20 per cent 
rate to certain fertilizers and automobiles assembled in 
Belgium; 10 per cent to most chemicals; and the mini- 
mum rate of 5 per cent to textiles. The period during 
which the proceeds are to be blocked remains unchanged 
at six months. The same decree provides that 40 per 
cent of the proceeds from the transfer of capital into 
Belgium or of investment income effected through the 
EPU mechanism will also be blocked for six months. 

In view of the financial burden imposed by these 
measures, arrangements have been made to permit holders 
of blocked accounts to borrow against these blocked funds 
by discounting with banks a certificate of title or by 
using this certificate as collateral against loans. These 
certificates will not be eligible for rediscount at the 
National Bank, but banks may obtain loans from the 
National Bank against the blocked balances or they may 
exchange these balances for non-interest-bearing Treasury 
certificates which will be eligible for rediscount and which 
will also satisfy the reserve requirements of the banks. 
These borrowing arrangements may serve to offset to a 
large extent the anti-inflationary effect of the blocking 
measures. 

It is estimated that the new blocking measures, which 
are expected to yield between Bfr 1,000 million and 
Bfr 1,500 million a month, will cover almost the entire 
credit that Belgium will have to extend to EPU. 

To encourage a shift of exports to the dollar area, two 
measures have been taken: Exports paid in U.S. or 
Canadian dollars will be exempt from the 3 per cent 
export tax (see this News Survey, Vol. IV, p. 189), and 
the ceiling of commitments of the Institut National de 
Reescompte et de Garantie has been raised so that, by 








rediscounting larger amounts of commercial paper cover- 

ing dollar exports, the Institut may assist more effectively 

in financing such exports. 

Sources: Agence Economique et Financiére, Brussels, 
Belgium, March 23 and 24, 1952; The Finan- 
cial Times, London, England, March 24, 1952. 


Further Liberalization of Netherlands Imports 

The Netherlands Government has increased from 71 to 
75 per cent the liberalization percentage for imports from 
OEEC countries. The percentage for agricultural prod- 
ucts has been set at 60.4 per cent; for raw materials, at 
93.5 per cent; and for finished products, at 65.3 per cent. 
Source: Aneta News Bulletin, New York, N. Y., March 

14, 1952. 


Use of Netherlands Counterpart Funds 
for Debt Redemption 

On March 18, the U.S. Government agreed to the ex- 
penditure by the Netherlands of 750 million guilders 
(US$197 million) from counterpart funds for the partial 
redemption of the Government’s debt to the Central Bank, 
incurred in February 1947 when the Government took 
over the balances of German marks which the Central 
Bank had acquired during the occupation years. This 
debt, which was originally 3,500 million guilders, had 
dropped to 2,850 million guilders by the end of February 
1952. 

It was also agreed that 76.3 million guilders ($20.1 
million) will be used to build 14 mine sweepers in the 
Netherlands, and 30 million guilders ($7.9 million) to 
increase productivity. 

Source: De Maasbode, Rotterdam, Netherlands, March 
25, 1952. 


Problems of Norwegian Economy 

When surveying Norway’s economy in his speech at 
the annual meeting of the Bank of Norway, Governor 
Jahn stated that the change from a balance of payments 
deficit in 1950 to a surplus in 1951 was due to high 
prices for important export goods and to high freight 
rates. In his discussion of the prospects for 1952, the 
Governor referred to the measures taken by Great Britain 
and France against the high wood pulp prices, the decline 
in the price of whale oil, and the credit restrictions in 
Great Britain which may create difficulties for financing 
the building of Norwegian ships in British yards. These 
factors may have repercussions on the balance of pay- 
ments for 1952, although it is not likely that the effects 
will be noticeable in the first few months of the year. 

The Governor stated that in 1951, as in other postwar 
years, the Bank of Norway did not have much influence 
on the money market. There was a sharp increase in 
demand deposits in private banks, mainly because of the 
substantial earnings from foreign trade and shipping, but 
in part because of the release of blocked national deposits 
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and the transfer of NKr 400 million from the regulation 
account to the State banks. 

Since the problem of raising funds for the State banks 
could not be solved on the free money market, because 
the conditions for loans were not acceptable to investors, 
the problem was submitted by the Ministry of Finance 
to the Monetary and Financial Council. Governor Jahn, 
when discussing the report of this Council (see this News 
Survey, Vol. IV, p. 247), stated that the real problem is 
whether or not it is possible to pursue an expansive 
monetary policy in the present situation without incur- 
ring the risk of an inflationary development. The majority 
of the committee thought this was possible through use 
of appropriate regulations and fiscal measures. The 
Governor, one of the committee minority, stated his belief 
that the aim could not be attained by these measures “in 
a community where there is a free choice, or a partly free 
choice, to use capital and income according to desire and 
requirements; where there is freedom to choose one’s 
place of work or profession; and where people are en- 
titled to demand a raise in wages.” Only in a fully 
controlled economy might it be possible to accomplish 
what the majority had in mind. 

In discussing the country’s large investment program, 
the Governor pointed out that it would be difficult to 
carry it out because of the scarcity of materials and labor. 
These scarcities will be greater as a result of the increased 
military building program, and there may be tendencies 
toward price increases. In order to try to channel bank 
credit toward projects with high priority, the Ministry 
of Finance requested private banks at the middle of 1951 
to consider new credits in relation to its priority list. 
This form of credit contraction is a selective limitation 
of credit, which may be necessary under certain circum- 
stances, but if it is maintained for a long time it may 
counteract its own purpose. The Governor stated that 
no one knows now what goods will be essential in the 
future; in the long run the consumers will determine 
the products that shall be produced. 

In Norway, the main risk of a rise in prices lies in the 
large investment program, the defense expenditures, and 
the Government’s large budget. The wage-price spiral 
is the result of the intensive economic activity created 
by the large investment program. In this situation, ac- 
cording to the Governor, one measure, among others, 
that should be used is an adjustment of the interest rate; 
it is often forgotten that a change in price is one of the 
most influential factors in economic behavior, and that 
the interest rate is a price. An increase in the interest 
rate is always one of the means to be used if inflation 
is to be attacked from the monetary side. 

Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, March 4, 1952. 


Further German Trade Liberalization 


In view of its favorable payments position within 
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EPU, the Government of the Federal Republic of Ger- 
many has decided, in agreement with OEEC, that its 
import liberalization quota, effective April 1, will be 75 
per cent, instead of 70 per cent as originally announced 
(see this News Survey, Vol. IV, p. 288). This decision 
was made despite the Federal Government’s concern 
regarding the future development of Germany’s balance 
of payments resulting from the recent import restrictions 
of the United Kingdom and France. 

The Federal Ministry for Economic Affairs has an- 
nounced that the foreign exchange quota for nonbusiness 
travel from Germany to other OEEC countries would be 
set at $12 million for the coming summer season, an 
increase of $5 million over last year. Effective April 1, 
the annual per capita quota for private travel to OEEC 
countries will be increased from DM 420 to DM 500. 
The free quota for so-called “small border-traffic” will be 
raised from DM 10 to DM 20. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 22, 1952. 


Middle East 
Cotton Market in Egypt 


Following the reopening of its cotton futures market 
in Alexandria early in March (see this News Survey, 
Vol. IV, p. 296), cotton brokers and merchants requested 
the Minister of Finance to fix prices for various contracts 
and to declare the Government’s readiness to buy at these 
prices, in order to restore confidence in the market. On 
March 17, the Finance Minister announced that the 
Government would enter the market to purchase end-of- 
season contracts (long-staple July contracts and medium- 
staple August contracts) at minimum prices of 125 tal- 
laris per kantar for July contracts and 72 tallaris for 
August contracts. The action was taken to ensure that 
prices would not fall below the Government’s guaranteed 
minimum. 

Sources: Al Ahram, Cairo, Egypt, March 13 and 18, 
1952; The Financial Times, March 17, 1952, and 
The Times, March 18, 1952, London, England. 


Investment in Limited Liability Companies in Egypt 

Total capital investments, including debentures, in 
limited liability companies operating in Egypt rose from 
LE 91.4 million in 1945 to LE 139.5 million in 1950, an 
increase of about 55 per cent (LE 1 = US$2.87). Of 
the total increase of LE 48.1 million, LE 26.5 million 
represented investments in newly formed companies, and 
LE 21.6 million an increase in capital and debenture 
issues of existing companies. Investments totaled LE 20.2 
million in 1946, then dropped to about LE 7.6 million 
in 1947, LE 7.5 million in 1948, LE 7.4 million in 1949, 
and LE 5.3 million in 1950. The 1946 figure is attrib- 
uted to the backlog of investment demand caused by the 
inability to establish new enterprises during the war. 
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Approximately 59 per cent of the total capital increase 
from 1945 to 1951 was accounted for by industrial com- 
panies, 19 per cent by commerce, 6 per cent by banking 
and related activities, and 16 per cent by transportation, 
insurance, building and contracting services, and mis- 
cellaneous industries. The capital of industrial companies 
rose by slightly less than 100 per cent; most of this in- 
crease was in manufacturing industries, with various 
branches of the textile industry accounting for more than 
40 per cent. 

Preliminary data for the first half of 1951 indicate 
that the increase in capital amounted to LE 3.5 million, 
of which LE 2 million was an increase in the capital of 
textile companies. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. IV, No. 4, 1951, Cairo, Egypt. 


Development Program in Anglo-Egyptian Sudan 

The Anglo-Egyptian Sudan, beginning its second Five- 
Year Development Plan, expects to spend LE 24 million 
between now and 1956 on new schools, hospitals, roads, 
government buildings, housing, agriculture, irrigation, 
public health, and communications. An estimated LE 13 
million was spent on the first Five-Year Development 
Plan. The funds are provided entirely by the Sudan 


Government. 


Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., February 1952. 


Israeli Budget 

On March 4, budget estimates of I£ 168,450,000, cov- 
ering ordinary and defense expenditures for the fiscal 
year April 1, 1952-March 31, 1953, were presented to 
the Israeli Parliament. For the first time, the entire 
defense budget, estimated at I£ 45 million, appears under 
the ordinary budget. An additional I£ 34.1 million is 
earmarked as a “contribution to defense development and 
special reserve”; such an account did not exist in the 
previous budget. The ordinary budget is about I£ 55 
million greater than the 1951-52 budget of I£ 113 mil- 
lion and is covered entirely by ordinary government 
revenues. 

The major changes between the two budgets on account 
of expenditures are the new allocation for defense, devel- 
opment, and reserves, and increases in allocations for 
communications and education. On the revenue side, the 
increases in the new budget are mainly on account of 
greater receipts from income taxes, customs, luxury, and 
purchase taxes. 

Since defense expenditures are covered by ordinary 
revenues, the 1952-53 budget is likely to be less inflation- 
ary than previous budgets; in previous years part of 
such expenditures were met by deficit financing. It is 
doubtful, however, that the Government can keep its 
expenditures within the limit specified. The depreciation 
of the Israeli pound by the introduction of multiple rates 
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on February 13, 1952 has already caused substantial 
price rises which, if continued, may necessitate greater 
budgetary expenditures (see this News Survey, Vol. IV, 
pp. 256 and 263). 

No estimates on the development budget have as yet 
been presented to Parliament. 
Source: The Financial Times, London, England, March 

5, 1952. 


Joint Stock Companies in Syria 

At the end of 1950 there were 54 joint stock companies 
in Syria, with a total capital of LS 125.2 million 
(LS1 = US$0.456) ; most of the companies were formed 
in 1945 and 1946. Capital investment in these companies 
amounted to LS 12.4 million in 1945, LS 49.1 million in 
1946, LS 3.8 million in 1947, nil in 1948, and LS 7 
million in 1949. In 1950, it increased to LS 25.6 million, 
primarily because of the LS 24 million investment in 
the new port of Latakia. About half of the companies, 
with a capital of LS 65.6 million, are located in Damascus 
and 21 in Aleppo. About 24 per cent of the total capital 
invested in joint-stock companies is in spinning and 
weaving industries; other important industries are trans- 
portation (mainly port activities), sugar refining, and 
cement. 
Source: Le Commerce du Levant, Beirut, Lebanon, March 

12, 1952. 


Land Reform in Iran 

Preparatory work has begun on the distribution of 
part of the imperial estates in Iran to landless peasants. 
The total area to be distributed is 1,250,000 acres, of 
which 750,000 acres are under cultivation. The remain- 
der would require irrigation. At present the income from 
the cultivation of these lands is estimated at around 
US$4 million; with modern agricultural methods, it could 
be increased to US$12-15 million. The estimated popu- 
lation of the estates to be distributed is about three 
quarters of a million. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., February 1952. 


Pakistan’s Budget for 1952-53 

The Finance Minister of Pakistan has announced that 
total budgetary revenues in the fiscal year April 1952- 
March 1953 are estimated at PRs 1,747.3 million and 
expenditures at PRs 1,668.9 million; therefore there 
will be a gross surplus of PRs 78.4 million. This gross 
surplus, however, will be reduced to PRs 3.6 million, 
after PRs 50 million is set aside for agricultural develop- 
ment and various small sums are appropriated for other 
purposes. In 1951-52, revenues were PRs 1,584.0 mil- 
lion, expenditures were PRs 1,581.0 million, and there 
was a nominal surplus of PRs 3.0 million. 

The Finance Minister attributed the expected increase 
in revenues to the country’s general prosperity since the 
outbreak of war in Korea. He pointed out that, although 
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prices have risen in Pakistan, the increases have been 
appreciably less than in other countries, mainly because 
of the Government’s decision not to alter the exchange 
value of the Pakistan rupee and to follow fiscal policies 
designed to keep inflationary forces in check. He added, 
however, that he did not believe that “the full benefits 
of non-devaluation had been passed on to the consumer,” 
and expressed fears that the total value of foreign trade 
for the current year will be somewhat smaller than in 
the previous year because of price declines of Pakistan’s 
two main export commodities, jute and cotton. The 
principal expenditures on current account will be for 
defense (PRs 676.9 million) and for plans to increase 
production (PRs 594 million). Defense will also claim 
about PRs 273.1 million of the capital outlay budget, so 
that total defense expenditures will be PRs 950 million, 
against PRs 794 million in 1951-52. 

In view of the increased revenues, many tax reductions 
have been announced. The customs duties on all capital 
goods, on cement, and on a number of raw materials, 
including steel, have been removed. The export duty on 
tea has been reduced from 4 to 3 annas per pound, and 
that on hides and skins has been removed. The import 
duty on wireless sets is to be decreased by 8 per cent. 
The minimum taxable income has been raised from 3,000 
rupees to 3,600 rupees. Expenditures that business organi- 
zations incur in training Pakistanis abroad can now be 
deducted from profits. To encourage industrial develop- 
ment, the Finance Minister has proposed that industrial 
concerns set up since August 14, 1947 be exempt from 
the business profits tax, and that investments in industrial 
undertakings be exempt from income tax, up to a maxi- 
mum of one tenth of profits. It is estimated that the 
reduction in revenue resulting from these tax changes 
will total PRs 16.8 million. The only tax increases pro- 
vided in the new budget are a 50 per cent increase in 
the gambling tax, a 50 per cent increase in import duties 
on beer and other fermented liquors, and a 33-1/3 per 
cent increase in the import duty on gin, brandy, and 
whiskey. 

Source: Dawn, Karachi, Pakistan, March 16, 1952. 


Jute Price Policy in Pakistan 

The minimum prices for loose raw jute at Kutcha bal- 
ing centers, recently announced by the Government of 
Pakistan, vary between PRs 19 and PRs 28 per maund 
(1 maund== 82 pounds), depending on staple and 
quality. The decision to support the market along the 
lines of the past two seasons was reportedly taken 
because current prices have fallen too low. 
Source: The Journal of Commerce, New York, N. Y., 

March 21, 1952. 


Far East 
Indian Jute Cultivation 


Jute acreage and production in India have increased 


nearly 30 per cent since 1947. The President of the 
Indian Central Jute Committee reports that jute acreage 
increased from 650,000 acres in 1947 to 1.45 million in 
1950 and 1.95 million in 1951; and that production rose 
from 1.69 million bales in 1947 to 3.3 million bales in 
1950 and 4.68 million bales in 1951. The Government’s 
future policy will be to increase the yield per acre rather 
than to increase the acreage. 

Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, March 1, 1952. 


India’s Cotton Imports 

The decision of the Government of India to import 
1.6 million bales of raw cotton means that the raw cotton 
requirements of the textile industry for 1951-52 are likely 
to be fully met; in addition to this imported cotton, 2.9 
million bales from the Indian cotton crop of 3.3 million 
bales will also be available. Nearly 1.1 million bales 
of imported cotton will come from the United States; 
Egypt is expected to supply 200,000 bales and the Sudan 
60,000 bales. 

Agreement has been reached by the British Raw Cotton 
Commission, the Government of India, and the Lint 
Marketing Board of Uganda for the bulk purchase by 
the United Kingdom and India of 200,000 bales of 
Uganda cotton. India’s share of this amount, as well as 
half of the total Uganda crop in excess of 300,000 bales 
which will also be made available, will be twice that of 
the United Kingdom. The price to be paid for the bulk 
purchase will be fixed in April 1952 on an agreed basis, 
with maximum and minimum limits. 

Source: The Times of India, Bombay, India, February 
19, 1952. 


Japanese Investment in Malayan Iron Mine 

The Kokan Kogyo Company, a Japanese mining firm, 
recently concluded a provisional contract with an Ameri- 
can firm, the Metal Export Incorporated, for developing 
an iron mine, on which the American firm holds a 
concession, in Kelantan State, Malaya. The mine is 
reported to have deposits of 6 million tons of high 
quality ore (56 per cent in iron content plus 2 per cent 
manganese content) ; after further exploitation they may 
be increased to 20 million tons. 

The development plan is the first of its kind to be 
undertaken in Malaya by a Japanese firm since the end 
of the war. According to the agreement, all the mining 
activities will be carried out by the Kokan Kogyo Com- 
pany, which, in turn, will pay royalties, either in dollars 
or in sterling, of about 10 per cent of the cost of each 
ton of ore produced. The contract will be in effect for 
21 years from the time of formal signing, which is ex- 
pected to take place in Tokyo some time after the middle 
of next May. 

With the three leading iron and steel manufacturers, 
Yawata Iron and Steel, Fuji Iron and Steel, and Japan 
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Steel Pipe Companies, as guarantors, the mining firm 
expects to receive loans of Y800 million from the Japan 
Export Bank and Y200 million from commercial banks 
to finance the project. By the end of this year, the firm 
will ship to the mining area in Malaya all the necessary 
mining and transportation equipment. 

If there are no hindrances, the company will be able 
to start shipping iron ore to Japan next January at the 
rate of 500,000 tons annually. Since Japanese vessels 
will be used for transporting the ore, the price is likely 
to be fixed at US$18-19, c.i.f., per ton. 


Source: Bank of Tokyo, Weekly Review of Economic 


Affairs in Japan, Tokyo, Japan, February 23, 
1952. 


Japan’s Exchange Allocations 

Japan’s foreign currency allocations for the first half 
of the fiscal year beginning April 1952 provide for im- 
ports of $546 million from the dollar area and the equiva- 
lent of US$452.8 million from the sterling area and of 
US$211.8 million from the open account area. Part of 
these funds will be used to buy aircraft from the United 
Kingdom, the United States, and Sweden, and automo- 
biles from the United States, the United Kingdom, France, 
and West Germany. The Finance Minister has stated 
that Japan’s invisible earnings from trade and services 
are expected to total $900 million in the next twelve 
months. 


Source: The Journal of Commerce, New York, N. Y., 
April 1, 1952. 


U.S.-Indonesian Tin Agreement 

The United States and Indonesia have announced an 
agreement under which Indonesia will supply the United 
States with 18,000-20,000 tons of tin in each of the next 
three years. The price will be $1.18 per pound for the 
first two years; for the third year it will be negotiated 
on the basis of conditions at that time. 
Source: The Journal of Commerce, New York, N. Y., 

March 19, 1952. 


United States and Canada 


U.S. Expert Controls 

An agreement between the United States, Canada, and 
ten Western European countries to prevent shipments of 
strategic U.S. goods from being diverted to unauthorized 
destinations will become effective on April 7. This 
agreement sets up a system of “Import Certificate and 
Delivery Verification,” under which Governments of the 
countries of destination cooperate by issuing import 
certificates for goods on a specified list. The foreign 
importer sends this certificate to his U.S. supplier for 
submission to the U.S. Department of Commerce as a 
basis for an export license. In some cases the United 
States may require the recipient of the goods also to 


produce a delivery verification in the form of a certificate 
issued by the customs authorities of the importing coun- 
try. The cooperating Governments have committed them- 
selves to penalize their importers if such goods are 
subsequently diverted to unauthorized third countries. 
The U.S. Government is negotiating with several addi- 
tional countries in a move to extend the new system. 
Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., March 10, 1952; 
The Journal of Commerce, New York, N. Y., 
March 20, 1952. 


Bank Loans in United States 

Despite the heavy tax payments due on March 15, com- 
mercial, industrial, and agricultural loans by reporting 
banks of the Federal Reserve System fell by $182 million 
during the first 10 weeks of 1952. The decline, although 
small, was in marked contrast to a rise of $1,085 million 
in the comparable period in 1951. 
Source: The Journal of Commerce, New York, N. Y., 

March 25, 1952. 


U.S. Capital Investment and Sales in 1952 

U.S. businessmen plan to spend $24.1 billion in 1952 
for new plant and equipment, according to the most 
recent survey of capital outlays by the U.S. Securities 
and Exchange Commission and the Department of Com- 
merce. This figure is almost 4 per cent above the actual 
1951 expenditures of $23.3 billion. Outlays by manu- 
facturing and public utility companies would rise 8 per 
cent in 1952, and those by mining companies 7 per cent. 
Nonrail transportation companies expect to increase out- 
lays 19 per cent, while railroads anticipate spending the 
same amount as in 1951. Commercial and miscellaneous 
industrial firms plan to reduce their 1952 expenditures 
by 10 per cent. 

In manufacturing, the increase in planned capital 
expenditures is almost exclusively in defense-related in- 
dustries. Outlays in nonferrous metals industries may be 
about double the amount spent in 1951; those in the 
machinery, transportation, and rubber industries may 
increase by about 33-1/3 per cent; and those in the 
petroleum and iron and steel industries by about 25 per 
cent. In industries that produce primarily civilian goods, 
capital outlays are expected to be less than during 1951; 
in such civilian industries as paper, textiles, and food, 
the decrease may amount to 25 per cent. 

Information on sales expectations indicates that the 
largest increases in sales over 1951 are anticipated by 
mining concerns (11 per cent) and by electric and gas 
utilities and nonrail transportation companies (10 per 
cent). Manufacturers generally expect their sales to rise 
5 per cent, with a somewhat greater increase in the 
durable than in the nondurable goods industries. 
Source: Securities and Exchange Commission, Press 


Release, Washington, D. C., March 27, 1952. 
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Advance of Canadian Dollar 

The Canadian dollar, which was at a premium of 5/16 
of a cent in New York on March 24 (see this News Sur- 
vey, Vol. IV, p. 299) rose to a premium of 1-5/8 cents 
on March 31, and closed at a premium of 1-17/32 


cents. Most of the demand for Canadian funds continued 

to be on capital account. The strength of the Canadian 

dollar has recently been increased by potential sellers 

remaining out of the market in the hope of profiting by a 

continued appreciation. 

Source: The Journal of Commere, New York, N. Y., 
April 1, 1952. 


Decrease in Canadian Bank Loans 

Loans outstanding of the chartered banks in Canada 
fell in January to $2,827 million, a drop of $74 million 
from the December level and the lowest amount since 
February 1951. They were, however, $156 million above 
the January 1951 figure, which was adopted as a the- 
oretical ceiling when the credit control policy of the 
Bank of Canada went into effect in February 1951. (All 
figures in Canadian dollars.) 


Sources: The Financial Post, Toronto, Canada, March 
22, 1952; Bank of Canada, Statistical Survey, 
Ottawa, Canada, February 1952. 


Latin America 


Export-Import Bank Loan to Ecuador 

On March 24 the Export-Import Bank of Washington 
announced a credit of $800,000 to the Republic of Ecua- 
dor to assist in housing reconstruction in areas devas- 
tated by the earthquake of August 5, 1949. The credit 
will be used to finance the purchase and transport of 
equipment, materials, and supplies required for a housing 
program in the Provinces of Tungurahua, Cotopaxi, and 
Chimborazo. The credit will be repayable in quarterly 
installments over a 20 year period, with interest at the 
rate of 344 per cent per annum. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., March 24, 1952. 


Salary Increase for Civil Servants in Argentina 

For civil servants in Argentina, the freezing of wages 
and salaries, as provided for under the 1952 Plan for 
Economic Stabilization (see this News Survey, Vol. IV, 
p. 267) will be at the levels decreed on March 25, 1951. 
At that time, the Government decreed a general salary 
increase for government employees, to compensate for 
the increase in the cost of living since October 1950. 
The salary increases ranged from 100 to 500 pesos per 
month, or between 20 and 60 per cent. The Government 
also decided to reduce public employment by not filling 
posts that are vacated during the current year. 


Source: La Prensa, New York, N. Y., March 26, 1952. 


Other Countries 


Swiss Loan to South Africa 

The Orange Free State Investment Trust, Ltd., has 
negotiated a loan of Sw fr 25 million, equivalent to just 
over £SA2 million, from the Union Bank of Switzerland. 
The loan will bear interest at 44% per cent and will be 
repayable in 1966, or between 1961 and 1965 at the 
Company’s option, at premiums ranging from 2% to 
¥% per cent. The Company will issue, as evidence of the 
loan, Registered Bonds expressed in Swiss francs, which 
will carry conversion on subscription rights for shares in 
the Company at a price of £3 a share. The agreement is 
provisional. 


Source: The Times, London, England, March 28, 1952. 


Rhodesian Trade 


Total imports of Northern Rhodesia in 1951 were 
valued at £35.4 million and exports at £66.4 million. 
The visible surplus was thus more than £30 million, 
against £22.6 million in 1950. Total imports of Southern 
Rhodesia rose from less than £60 million in 1950 to 
£85.8 million in 1951, while exports rose slightly, to £42 
million. The visible deficit therefore increased from 
£18.1 million to £43.8 million. 

Source: Records and Statistics, Supplement to The Econo- 
mist, London, England, March 29, 1952. 


Southern Rhodesian Credit Policy 


Following the London Conference of Finance Ministers, 
Southern Rhodesia’s Prime Minister has asked the banks 
to exercise a rigorous scrutiny on demands for credit. 
The credit policy followed by the banks can have a pro- 
found effect on the level of costs and prices, and the 
Government is urging the banks to give priority to appli- 
cations for credit which would (1) increase or maintain 
the productive capacity of the country, (2) directly bene- 
fit the export trade, and (3) facilitate the progressive 
and orderly liquidation of industrial stocks. 

Source: The Financial Times, London, England, March 
18, 1952. 
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